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SPERRY NEWS YOU CAN USE

A Word From Our Chairman
I am pleased to introduce our inaugural issue of “Sperry
News You Can Use”. We are very excited to roll out this
newsletter on a bimonthly basis for the enjoyment, education
and benefit of our clients, investors, lenders, and those of you
considering investing in commercial real estate. With over
250 agents and brokers in 16 states and 5 countries - and
growing - we can provide you with solid, reliable information
about what is current in the world of commercial real estate,
finance, investment and market trends. Enjoy!

WELCOME TO SPERRY NEWS YOU CAN USE
As we went to press with this issue, the United States found itself dealing
with an overwhelming health crisis and economic fallout from 6,310,663
total COVID-19 cases, including 262,971 new cases in just the past week.
Of that total number, 189,147 Americans had lost their lives, and any
hopes of an effective vaccine treatment still appeared to be at least 6-12
months out, according to the Centers for Disease Control.
https://covid.cdc.gov/covid-data-tracker)
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At the same time, thousands of restaurants, bars, gyms, movie theaters
and other retail establishments had closed their doors – some perhaps
permanently – and dozens of “household name” companies had filed for bankruptcy protection. On the
residential front, while single family home prices in many markets around the country were experiencing record
price increases – in spite of the pandemic – renters were by no means faring nearly as well. Eviction moratoriums
which had been instrumental in keeping many renters in their homes
were set to be lifted (or had already been lifted in some cases) in many states,
with eight more set to remove their moratoriums in late September (**Note –
as we went to press, President Trump and the CDC were announcing an
extended moratorium through the end of 2020. More on that to follow in the
next issue of “Sperry News”).
...cont'd on page 2
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...cont'd from page 1
Welcome To Sperry News You Can Use

While all of this is going on, we are preparing for a
Presidential Election in less than two months from
now, with other critically important races across the
U.S. to also be decided on the same day. To say that
this is one of the most important American elections
to take place in the last 50 years or more would
probably be the understatement of the year.
So it is this “perfect storm” of sorts that we find
ourselves heading into as this issue hits the street.
How will these life-changing events impact your
commercial real estate holdings, whether they be
multifamily, office, retail, industrial, hospitality, or any
other asset class for that matter? What will happen to
the demand side of the equation as we roll into the
end of 2020 and beyond to 2021 – especially coming
on the heels of one of the greatest Seller’s Markets we
have witnessed in decades? Where will interest rates
go from here? What about Lenders’ appetites for risk,
LTV ratios and interest rates? Will certain asset classes
continue their seemingly non-stop push into the
stratosphere, or will we finally see the correction
which many investors have been predicting for a
couple of years now? And finally, what impact will all
of these factors have on Landlords and Tenants, as
businesses around the country find their leases
expiring during these completely unprecedented
times (assuming they haven’t already gone dark), and
need to decide if they truly still need all of that
space?
Whether you are a Buyer, Seller, Landlord, Tenant or
Borrower, and perhaps feel you would like to speak
with a trusted real estate professional about these or
any other concerns you may have about commercial

real estate, please reach out to the Sperry
representative who sent you this newsletter and let
them know what’s keeping you up at night. Or you
can simply send an email outlining your specific areas
of
concern
or
investment
objectives
to
info@sperrynews.com and one of our experienced
professionals will get back to you quickly.
On a final note, please also feel free to send us your
questions,
comments,
viewpoints
or
even
suggestions/requests for a topic to be addressed in a
future issue of “Sperry News”.

"What will happen to the
demand side of the equation
as we head into the end of
2020 and beyond to 2021?"
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AN INTRODUCTION TO SPERRY
INTERNATIONAL
By: Mark Hinkins, CCIM, FRICS
Chair, Sperry International
August 2020 saw the launch of Sperry International. With SperryCGA’s
presence across the U.S. growing to 60 affiliate offices, increasing
interest in the SperryCGA brand from international markets led to the
first affiliates outside of the U.S.

Hinkins added, “Planned growth in 2021 in
international markets will see additional new
locations and international partners joining the
SperryCGA brand. Through our leadership team we
will seek opportunities to create and enhance
SperryCGA agents’ global business, tap into new
international markets, as well as promoting research,
education and moderating online forums focused on
global markets, trends and best practices.”
‘The
SperryCGA
global
brand
is
exceptionally strong. As a result, we are seeing
interest from international CRE companies
wishing to join our global platform.’

The Sperry International Leadership Team

Both Mexico City and Toronto initiated the process to
join our international affiliate network in August.
Existing non-affiliate partnerships in London and
Tokyo, dating as far back as 2018, brought early
connections to our overseas business. Both operate
under a strategic memorandum of understanding
which is paving the way for SperryCGA to expand into
both Europe and Asia.
'Key growth markets include the U.S.,
Canada, Mexico, the UK / Europe, China, and
India.’
With 2020 welcoming affiliates in Mexico and
Canada, and planned international growth in 2021,
SperryCGA’s new and expanding global network
called for a mechanism to connect our global
business.
Therefore,
Sperry
International
was
launched and is chaired by Mark Hinkins, CCIM,
FRICS, of SperryCGA’s San Francisco Bay Area affiliate,
Trimark Commercial Real Estate.
Hinkins stated, “Sperry International is a group within
SperryCGA with the mandate of developing
connectivity between our international offices and
supporting and enabling our affiliates and agents to
develop business domestically, internationally and
intercountry.”

-

Mark Hinkins, CCIM, FRICS, Chair
James Huang, President, SperryCGA
Xavier Pumarejo, Mexico City
Daniel Hu, Transglobal
Neil Sherman, CCIM, Phoenix
Atusko Yube, CIPS, San Jose
Sam Suzuki, New York
John Nhat Nguyen, SIOR, CPM, Toronto

To connect with Sperry International, the team has
formed a group on Basecamp where “any agent from
SperryCGA is welcome to participate, regardless of
whether or not they are engaged in international
business”.
The
Basecamp
group
is
the
communication portal for staying updated on new
international office additions, market reports, and a
calendar of upcoming forums from around the globe.
Hinkins commented, “We’ve already seen 1/3rd of
SperryCGA’s agents join the group, and we have
begun populating the online collaboration portal
with news, a constantly updated Sperry International
office map, and a calendar with upcoming
international events and forums. Basecamp will
ultimately connect our international partners with
our agents around the world.”
Hinkins asks, “Inquiries to engage with our
international partners should be directed to the
Leadership team so that we may facilitate the proper
introduction.”
...cont'd on page 4
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...cont'd from page 3
An introduction To Sperry International

‘Sperry International has the
developing connectivity between our
offices and supporting and enabling
and agents to develop business
internationally and intercountry.’

mandate of
international
our affiliates
domestically,

With regard to other CRE events and conferences, our
very own Sam Suzuki of Sperry’s New York Affiliate,
Bloom Real Estate Group, (hot on the heels of a
successful U.S. Real Estate Panel in July), moderated
FIABCI’s Commercial Panel covering UK Real Estate on
August 31. (FIABCI was founded in Paris in 1951 and is
known as the International Real Estate Federation).
AREAA’s National Conference will be held October 14 –
16 and is slated for Los Angeles (we are waiting to see if
this goes virtual). The CCIM Institute’s Annual Global
Conference has also been confirmed and will be held
virtually from October 26 to October 29.
Sperry International will bring you research and market
commentary from these events and many others. One
such article in the works will take a close look at
opportunities for investment in industrial real estate in
North America, with a specific focus on the USMCA free
trade agreement signed in July, 2020 by the USA,
Canada and Mexico.
Xavier Pumarejo (Mexico City) commented, “this free
trade agreement will bring opportunities in terms of
industrial real estate to North America. The relationship
between the USA and China is pushing some factories to
move out of their facilities in China to other countries
such as India and Mexico.”
Look for our next newsletter where we will take a more
in-depth look at this relationship and its effect on
international real estate investment into North America.
Members of Sperry International are invited to submit
articles, research or event details through the Basecamp
portal.
As SperryCGA expands its global footprint, there are
many exciting announcements to come. Whether your
interests lie in your local market or in global markets,
you are welcome to reach out to Sperry International at
any time with your questions, concerns, needs or
investment objectives. Look for us in future issues and
join us as we grow our brand and business around the
globe.

Mark Hinkins can be reached by phone at
925-627-6027, or at mark.hinkins@sperrycga.com
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1935 E. Apache Blvd
Tempe, Arizona

Cobblestone Glenn Flats
Oxford, Alabama

Big Nerd Ranch
Atlanta, Georgia

Multifamily Development Site

46 Unit Multifamily Complex

24,416 SF Office Space

$2,500,000
CLOSED!

$5,000,000
CLOSED!

$6,750,000
CLOSED!

Historic Apartment Complex
Fullerton, California

Holiday Inn Express
Maryland Heights, Missouri

14 Unit Multifamily Complex

169 Room Hospitality

$3,693,334
CLOSED!

$7,000,000
CLOSED!

Little Five Points
Atlanta, Georgia

400 CR 630 A
Frostproof, Florida

A-OK Self Storage
Elizabethton, Tennessee

5,287 SF Retail Strip Mall

Mobile Home Park Community

149 Unit Self Storage Complex

$2,990,000
CLOSED!

$6,500,000
CLOSED!

$1,160,000
CLOSED!

32,710 SF Multi-Tenant Office Building
Green Bay, Wisconsin

Pub & Hospitality Business & Real Estate
Volcano, California

Bid Deadline: September 17th

Bid Deadline: October 26th

$ 1 , 6 0 0 , 0 0 0 Minimum Bid
AUCTION

$ 3 5 0 , 0 0 0 Minimum Bid
AUCTION
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8,815 SF Restaurant & 1.29 Acres
Columbia, South Carolina

Gate 8 Apartments
Huntsville, Alabama

The Monterey Hotel
Monterey, California

Bid Deadline: August 27th

12 Unit Multifamily Complex

69 Room Hospitality

$1,390,000
FOR SALE

$17,000,000
FOR SALE

$ 4 9 9 , 0 0 0 Minimum Bid
AUCTION

Mountain Top Village
Show Low, Arizona

212-226 East Clifton Avenue
Anaheim, California

36 Unit Multifamily Complex

Two Condominium 4-Plexes

$3,750,000
FOR SALE

$2,150,000
FOR SALE

123 Crescent Court
Rainbow City, Alabama

5583 Lee Street
Lehigh Acres, Florida

4400 Powell Avenue South
Birmingham, Alabama

19 Acre Self & RV/Marine Storage

Two Industrial Buildings on 2.5 Acres

Industrial Complex

$2,00,000
FOR SALE

$2,300,000
FOR SALE

$9,000,000
FOR SALE

Advance Financial
Knoxville, Tennessee

Church's Chicken
Cleveland, Texas

Retail NNN Investment

Retail NNN Investment

$2,083,500
FOR SALE

$1,275,500
FOR SALE
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This number bottomed out at 7.2M on April 11 and
rose back up to 18.2M by mid-August. However, in
many markets weekend demand is up year over
year…….why? It is because of the leisure traveler. While
airline travel is down, the leisure traveler is taking
more road trips. They are seeking to take weekend
get-aways from their cramped and monotonous
home offices where every day feels like Groundhog
Day, and many have lost track of which day of the
week it is. Not surprisingly, the franchises have
instituted many policies and procedures from
sanitizing stations for guests, to numerous employee
protocols to ensure guest and employee safety.

STATE OF THE HOSPITALITY
MARKET
By: Ritu Rani Pahwa
‘STOP THE CAR!’
‘Huh? What’s that you say, stop the car? No way, we
need a vacation, NOW!’
‘We will have to share an elevator with people we
don’t know, sleep in beds where we don’t know if the
room has been cleaned, and pass strangers in
corridors to get to our room, why in the world would
we do that? Because, it’s time to take a break and
surely they are cleaning the hotels, or they would
have lawsuits faster than Domino’s delivers pizza!’
These days, this is the conversation that many people
are having before they decide whether or not to take
that vacation. And, as it turns out, many people are
choosing to take that vacation in the middle of
COVID-19, but not in the way you might expect.
Weekend travel is up in many markets, yes you heard
me correctly…….up, year over year.
According to Smith Travel Research (“STR Report”),
there were 23.1M room nights sold for the week
ending March 7, the week before the President
declared a State of Emergency.

Business travel on the other hand has come to a
screeching halt and many industry gurus have
predicted this will be the case well into Q1 of next
year. STR data is showing RevPAR projections for
2021 down 34%. In fact, lodging recovery, depending
on which report you read, is not bouncing back until
2023 or even 2024. The hotel industry has lost more
than $50M in room revenue since mid-February
alone, and Hotel owners are in desperate need of
another
round
of
PPP
funding.
https://www.ahla.com/covid-19s-impact-hotelindustry)
Despite all the bleak news and the CMBS lending
market slowing to a crawl, there were 60 new
Marriott and Hilton branded hotels that opened in
Q2. There is also a strong demand for hotels as future
conversion projects for multifamily, student and
senior housing. Therefore, those hotels that are
currently listed for sale are not being discounted at
the same rates by which their P+L’s have fallen.
In times of heightened uncertainty, seemingly solid
businesses can derail with accelerated speed. The
critical ability to confront change and adapt to new
circumstances is paramount for any industry.
However, I do not believe we as human beings will
ever lose our desire to explore and learn through
travel. Accommodations are a part of that journey
and are therefore here to stay.

Ritu Rani Pahwa can be reached by phone at
954-249-7080, or at ritu.rani@sperrycga.com
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SPOTLIGHT
ON:
BIRMINGHAM/HUNTSVILLE,
ALABAMA
By: Keith Andrews, CCIM
There’s a lot more going on in Alabama besides
hoping for college football to return.
Here we have great cities like Birmingham, also
known as “Magic City” because of its rapid growth
during its early days, and again at the turn of the
20th century. That’s when the downtown area
developed from small homes and businesses into one
of the most impressive downtown areas in the
country.
With an estimated 2020 population of 1,151,801 for the
Birmingham MSA, Birmingham is the most populous
city in Alabama, according to the U.S. Census Bureau.
Huntsville also has some claim to fame and is known
as “Rocket City,” as it is the site of the U.S. Space and
Rocket Center, NASA's Marshall Space Flight Center,
and the United States Army Aviation and Missile
Command.
Huntsville is the fourth-largest city in Alabama, and in
2019
the
estimated
population
of
the
Huntsville/Madison MSA grew to 462,693, according
to the U.S. Census Bureau.
In the Spotlight Again
Alabama once again found itself in the limelight in
2015 as Birmingham was selected by the
International World Games Association as the site of
its 11th World Games. Held since 1981, it is “an
international multi-sport event, meant for sports, or
disciplines or events within a sport, not contested in
the Olympic Games.” Think martial arts, trampoline
gymnastics, archery, fistball, and much more. If you’re
not familiar with these games its

mission statement says: “The principal goal of The
World Games 2022 Birmingham Foundation is to
produce
Olympic-quality
competitions
that
showcase and increase awareness for the
participating sports, athletes, and countries. In
doing so, the event will engage the host community
to leave a legacy of accomplishment and civic pride
for Birmingham and the state of Alabama,”
according to its website www.TheWorldGames.org.
Originally slated for 2021, the date for the
international World Games has now been moved to
July 7-17, 2022, due to the COVID-19 worldwide
pandemic. But we will be ready!
Since Alabama got the first nod that the games
would be held here, the state has been electrified by
this opportunity. As proud Alabamians, we will be
showcasing our state and our country to athletes,
diplomats, enthusiasts, spectators, and investors from
more than 41-plus countries. It has been estimated
that revenues generated from the games could top
$256 million for Birmingham.
For the first time in its history, The World Games will
feature inclusive sports such as wheelchair basketball
and wheelchair rugby, thanks to efforts from the
Lakeshore Foundation.
The World Games has also partnered with the NFL for
flag football with the great Charles Barkley serving as
an ambassador for even more excitement.
The games are just one of the many impressive
upcoming developments in Alabama’s continued
growth and we Alabamians look forward to
introducing you to our great state, its commercial
real estate developments, and of course, its cities like
Birmingham and Huntsville, in future issues of “Sperry
News You Can Use”.

Keith Andrews can be reached by phone at
205-451-8889 or by email at keith.andrews@sperrycga.com
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13.3% top income tax rate to 16.8% — retroactive to
January, the article adds.
For California’s high wage earners, it may also be time
to pack it in, too. In the past few months, companies
such as Tesla are considering moving to portions of
its manufacturing to Austin, Texas, according to
electrek.com.

MASS EXODUS IN CA AS
SACRAMENTO DEMS SEEK 16.8%
MARGINAL INCOME TAX RATE

Companies Leaving in Droves
Additionally, other manufacturing businesses are
leaving or have already departed. According to an
article in CalMatters, Nissan and Toyota are gone and
left California behind for places where they can do
business cheaper.

By: Dee Starr
Is there a mass exodus
California? Looks like it.

happening

in

sunny

U.S. states including Arizona, Idaho, Texas, and Utah
have all seen their populations rise in the past few
months with Californians moving into their
communities left and right.
It’s not unheard of to see multiple California license
plates in many suburbs, cities, and towns on any
given day.
Between massive wildfires, homelessness, what are
called “unpeaceful protests,” and ever-rising home
prices, rents, and more, many Californians are saying
it’s time to pack up and leave.
And don’t forget the taxes.
Is it possible the state is not so “golden” anymore?

An article penned by Ernest Bravo, president, of
Tecma,
“a
one-stop
manufacturing
source
specializing in sheltered services and other options
including sub-contract and turnkey manufacturing,
joint ventures, logistics, supply chain management,
and sites selection” cites many manufacturers have
left including Pfizer, Lennox Hearth Products Inc.,
Abbott
Laboratories
and
Panasonic
Disc.
Manufacturing Corp., to name a few.
Assembly Bill 1253
Known as Assembly Bill 1253 the proposed tax would
raise the top rate to 14.3% for households making
more than $1 million, 16.3% on income above $2
million, and 16.8% above $5 million. The combined
federal-California top marginal tax rate would rise to
53.8% on wage income and 40.6% on capital gains,
the WSJ article adds.

Moving Out

Still another Assembly Bill would apply a 0.4% wealth
tax on assets of more than $30 million.

According to the recent article in the Wall Street
Journal, taxes could very well be another reason why
longtime working and middle-class residents of the
state are grabbing moving boxes.

Are these proposals real or simply dreams among
Democrats in Sacramento? It’s up in the air, but keep
in mind Democrats do have a supermajority.

Making matters even more worrisome for many is
that Democrats in the state’s capital, Sacramento,
have proposed raising the state’s already punishing

The WSJ article said Democrats are hoping for an
election sweep, so “Congress will ease the state’s tax
penalty by repealing the $10,000 federal cap on the
state-and-local tax deduction.”

"Congress will ease the
state’s tax penalty by
repealing the $10,000 federal
cap on the state-and-local
tax deduction.”
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...cont'd from page 9
Mass Exodus in CA

It has been reported by various outlets that former Vice
President Joe Biden, now the Democrat candidate, has
promised to raise the top federal rate to 39.6% from 37%
and tax capital gains at the same rate as wage income.
What does this mean for CA? An effective rate on capital
gains in California would increase to 49.7%, plus the
federal 3.8% surtax on investment income.
As reported in the WSJ, inflation along with confiscatory
taxation would take away many gains over time,
especially when paired with the wealth tax, which
would apply to all assets held around the world.
This means high wage earners in CA couldn’t put their
money in the Cayman Islands or Switzerland.
The WSJ also reported that, “Democrats say the incometax hike would only hit the top 0.5% of taxpayers and
the wealth tax would nab the top 0.1%. But the top 0.5%
currently pay 40% of the state’s income-tax revenue —
$32 billion in 2018 — and are mobile…...”
It’s no secret California has seen a continued exodus of
high wage earners since it raised taxes in 2012 on those
making more than $250,000.
And in 2018 California lost $8 billion in adjusted gross
income to other states, up from $135 million in 2012,
according to IRS data.
Vouchers for High Earners
Not all doom and gloom? The WSJ article said,
“Democrats have also proposed creating “vouchers” that
will “supposedly give high earners a discount on their
future income taxes if they prepay them now. But these
discounts will vanish if Democrats raise taxes.”
Time will tell if you see more California license plates on
cars, SUVs, motorcycles and more driving down your
state’s roads, streets, and highways in the months and
years ahead if Democrats get their way in Sacramento
and raise taxes – once again.
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